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Abstract


The monetary crisis in 1997 in Indonesia has showed that the banking industry was unable to overcome the coming of the fluctuating external shocks, which can’t be predicted and happen quickly. The national banking system inability to face the external shocks causes the collapse of banking system in 1997, which proved that our banking system wasn’t ready yet to face the big crisis that suddenly happens.


Therefore, both the banking system stability and finance system of a country are definately required. In order to reach the goal, a good and comprehensive banking architecture is expected to be one of the supporting infrastructures of the whole finance system stability. Therefore BI has designed a national banking blue print which is known as Indonesian Banking Architecture (API).


API is the whole frame work, consists of: direction, form and Indonesian banking industry arrangement for five until ten years ahead, which is based on the vision ”to reach a healthy, strong and efficient banking system in order to create the stability of finance system to help supporting the growth of national economy”. API has a clear framework which is drawn in to six pillars as follows: (1) the healthy banking structure, (2) the effective regulation system, (3) the independent and effective monitoring system, (4) the strong banking industry, (5) the inefficient supporting infrastructure, (6) the consumer’s protection. The six pillars of API are expected to be able to make the Indonesian banking stronger and able to answer the challenges which are now being faced and later in the future.
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