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THE SPIRIT OF ISLAMIC ENTREPRENEURSHIP:
The Dynamics of Small and Medium Entreprencurs in Indonesio and
Malaysia

By, Husain Muhavwed'
Abstrak

Yulisan ini berdasarkan pewelition peaslis dengan deragaw pendekatan yang
bersifint odtidimensiona!. Sebagai kajion yang berkai) dengarn Islawm, aspek
mormalif yang ada ‘diolah” dengan berbagai date empiris di samping melatukon
semavaw kayian owmparasi UKM (Usafa Keoll dan Menengaly di Indonesia dan
Malaysia Beruntunglok peaslls memperalel ‘sponsor ' sehingua dapar bherangtar
ke Malaysia. Lebik beroovunyg lagi penodis banyak dibanre rekav-rekan o herbagpai
sversiigy, dam swlab yaolunpa fompaf praulis pernak svlawa dwe tahun awembery
kolsah, serta para aktivis GAPENA (Gabwmgan Penniis Nassonal) & Maleysia,
lewar karya  inl divcaphae terima kasih. Uniwk smemantepkan kajlon ind perlis
Juga melekwkan in depth interview dempan mereka yang lahe dan para pelahu
yamg serdibol dafom UKM baik longswng manpun tidak lemgsung.
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A Duodction

Iskam, wnlike other religions, becomes the core ofevery aspect of daily life of s
followers. In other words Islam is the core of their culures, Where as the followers of
other religions consider theie redigaoes 35 & gart of thew coltures o civilizations, Religion
Is identical with an, cconomics, s so on. Even they consider their religion only dealing
with their spiritual sspect, providing with rakers oo weeshiping their gods.

In contrast with ocher religions, kslamic g deals with maserial sd spiritugal
needs a5 presented in itsculture. Due 1o 1his, before taking uncommuonly worldly Bife,
such x5 In innovating 2 mushim scholar slways tries 10 &o it in accordasce with Islamic
principles, Just aking “aussl” thing, for example by boying a TV, a devoted mustim
abways considers that it is against aya-avar gauléyunk, that is ol Quras and Hadits, of
it is &0 acconrdance 1o the Kidbulloh nnd the Swanar of- 8asifollah Peace be upon Him.
(Phuh). I Is In accordance t them, be oc she dircatly will buy it However, if he
considers by buying & 1v set will creale a problem he won™t buy itatall. Conceming the
b s well known Germanic Muslio Leopold Weiss, oc Muhamemad Asad, has presented:

T terme dlin dyrentey both M conseavs of and the compiiomee with & morally
bimi¥eg fow; convequendly. & sigmifies “relighan™ in the widest sense of this
fermn, extending over all thar periaing o itx docirinn comiemis and their
prachival implicution, ay well ay do san s oltifivde towards the objec! of his
worship, tirer comprising alo the conaeps of “faieh . The rewdering of din
ay "seligion”, ik, religiow low” or "oxoved fiw ™ dvpaerdy om tiwe comteat
e which My dvar 25 rored’ !

Islamic din peovides rules and regulations dealing with ibdaaf and mu ‘dasalal.
In connection with these realizies the well known edientalist, HA R, Gibb bas written
gt “lIslam is dead much moee thiss 4 system of theology, & isa compicle civilization™?
Unforiunaely, notall Muslims know this pecaliarity of Eslam, Maost of them consider
Islam 2 other religions, it is simikar with another one. lslam is just a private maeser. Islam
Just deals with worshiping the God only. Isfam caly deals with such ricaal matters,

However, we have 1o keep in mind that Eslam is nog just a csvilization as the
baghest criteria in 1$5n s revelstion (walpw) nol theught oc human calture. [slamic
civilization is based wpon fikr {serices and planned thinking) and d=ilr (always
remembering Allah, be whateyer situation and condstion). However, scienee hasa very
pecaliar positon an Bslam, Even Rasifmlfah Pémwl has said that af~uim is el no ofin for
am ~ho kas no agf. However, most of us klentify agl as ratio, which is completely

‘Malomeiad Asad, 1950, Tde Mesoge of e Qae ‘on, Ghnlar Daral Anfws, pp. S7.58
THAR. Ghb(ED ) 19532, "Introdedtion”, is Bivher fnlaw, p. 11
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unsuitahle. Ag! witkch is treslated bso Indonesia as aglis also incomplete, because agl
oot anly consist oF rar oe ratso i hesd bag also dzauk o “fecling” of the hearn, Thatis
why it is improper by using Western paradigm to peesent or understand 15am as a
whaele. In relagion vo this, the farmer Tanisian Minister of Culture and Infoemation presents
the,
~o0e can stace that Isdam is found in the four comers of the globe. So it is nol
Just the religaon of a single poople: whites, blacks and Asatic adhere 30 a faith
wheose universal character is self-evident 1o them, Neather is Isfam a religion ofa
sngle culture. Virous lingulstic coesenities have absoehed [slam into their cubueal
envircamenl, which it his in tum peofovndy influencod.

B. Indowesita and Malaysia, The Tein Brothers
Indonesa and Malaysia are considered as twin beothers as both coantries have
many senilancies. Usaally, Indonesa is known a5 the big and old beother aad Malaysia
a3 the small sd young brother, Bodh are twin because theie mupority inhabitanis have
many similarities, especially = the matter of religion and culture, as most are Musdims
and their culvores are identical too. In addition to these, to some extent, they have sinilar
Bistocica! background as both countres suffered a lot under westera colonization,
However, the Indooesia suffered more as it was colonized by the Dulch; in comparison
w0 Malaysia under British colonization. It seems bath countries had wxffered a kot duc to
the indirect influeece of the crasade, though there were a lot benefits due to this war
which lasted foe centuries. Some of thase benelilsare shown here:
Secvra bertakap poara sauwdagar dan hawgrawae Keisten senjodi mikaur
dum toleran. Bakkan beberopa ai antara mercka sejok semda sudah mwlal
mengadopsi adar dan tata cara Timor yeng lebih balk. Kebiasaan dan
selera akan hail-hal yarg mewak don memyenangkaon berkembang
Keblosaan mandi dar mencukwr ferngaat menfadi hal pang lezim. Orang.
orang Erope mulal mengerali jenis buah-buakan don sayuran
Sorw. Dalgm fal ini, Perang Salib mervpakon sarama bagi persebaran
kebwdayaan Arab ke Eropa Barat.’

THab Boubwes “L'[shast: La Pewr ot 'eperance,” rars lansd by Lewis B, Ware, 199, flin:
the Fear asd iy Hope, London: Zed Books. p &

‘Heery S. Lucas, 1593, “A Shoe Higory of Cisllization™, warsiaied (sto Indonesia by
Sugirandjo Serrubecto and Budiawan, Soarab Peradabar Furat Abad Pertenpakban, Yopyshans:
Tiara Wacany, p. 120, The weakress of the Cheistian socty 15 presented in the foloaing sermence:
“The nzarer Roese the woese Be Chetriam”. T.M. Uindsay (1934), “Tuer”, The Canbridine Mg
ern History: (Loodos: The Canbeadge Un. Prexs), Vol [Lp. 1K
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Though Islam has been plasing important role in boths countrics, howeves, to
s exient both suffered becsuse of the role of the Chinese. Bul there were two
differemt Chanese. This first category, who immigrated spontanously to Nusantan,
behaved prapedly, hy using local and Indonesia and Malay lesguapes foe their daily
activities. Some of them prefer wsing Jocal customs, Even they use and try 1o mix and
inermamaged with local inhabitants or 1o convert o Islam voluntary withou! any
compulsion as relsed to the Islamic injuntion os stated inthe Qur'an S. al Bagarah(2):
256 “There shall be no coercion in matters of din oc {azh™.* Some of thelr pecularities
ore:
Cirl masyarakat Cina Peranatan di Melaka atou Cina Kampung i
Kelantaw sepnumye menfodi wode!: dengan berbakara Melav, merncka
dupat myngadakan periwbungan yang licin dengon hivkaya tempatan.
demgan derpataian yarg kamplr serupa dengan pakatan Melayw, mercka
meniafuklan persamaar yang zakle (vidbley o nampak (visvaly den
meminfam sefengak-selenpah adat resam (elaw dadi) Melow, mercka
berar-benor dopat bercampur dengan peaduduk temparan dan
mengurangkan Jurang perbedaen yang ade. Dan yang pemiing mereko
Lelah mencipta identiti sencdind sebagai Cina Tanab Mrlayw yang berbeza
daripadke Cina Tiongkok. Taiwan, ataw Hong Kong,..."

And the other one who immigrated to Nusantara due to the facts that the Western
cokmisers hedped them, even encourged them o immigrated so Nusantam. This second
category of the Chinese pot & 1ot of Benelits under Western colonizataon though with
s Tesiriction as in the Indomesian case, as shown bere.

Ada pembavasan-pembaiasan ferfenti, mivelnpe tidak holeh osmgramakon
bahaye Cina dalawm komunikast biswis. tidak boleh pindak apawa. daw
memakal sepatu sepertl ovang Eropa harns patal iz Namun, &) samping
i msereka lebik dipercaya daripada pridwasi, mendapar dermagam-macam
priveleve. Di entara privilese it ialak menjadi leverarrir pemasok bakan
makanaw wntuk penjara, pessegang patcher candw, penedas il jembarar,

"In relation o this irgportaet esalier M. Asd has wrewed that:
On D¢ srength of the above cateperical prokebiton of cosrcion (dnik) m asything S
pertan to fifh o religion, a8 Islamic Mursts (et '), withost any excepeon, hold fia
forcitle conversaon is wnddr ol circumstences aull ard voud, and Bl aay aticrep! =
ceercing 3 noo-helrver %0 accepe Be Dt of Istam is a grevous sm; 2 verdict which
disposes of the widespread fallacy that Blam places Before Dhe urbelisvers the ahomative
of “couversion ce the swoed™ (M. Axd (1980), ap it p SK)

‘Mobhd Taib Osmaz, 1955, Kebadimoam Mol dolaw Sedevops Porson’ion, Kuaky Lomper

(KL Dewan Behasy das Pustaba(DEP)Lp. 133
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dan peagapalan serdade-serdady Belande. Bisnis mereka, mivalmye
perusahaan bus di Madwea bakkan sengalahbon usata bereta ap Belanda.”

Theugh the Indonesians saffered a log under the Dutch colonization, however
wnder the leadership of Bung Kaeno, Beag Hatta, H. AL Sélim, Ahmad Dahlas, Mas
Mansur, Hasjim Asy"ani, Ki Hadjar Dewantara, Sjshar, AR Baswedan, and others, the
Indonesians were able to proclaim theic independence carlier more that twelve years
than the Malaysinns. Moreover, the Islamic flavee in this very snporant matter is clearly
enough, In thes case it is imeresting %o steessed what Helius Bas writien.

Protlawasi 17 Agustus 1935 tejadl bervepatan dengan 9 Ramadhan 1364,
Juw wt Legi, jom 1008 didbwewban olek Bung Kareo dan didampingd oleh
By Hatte, dewgon mengibartan headera merai putih. Sepintas peristiva
athar yaeg berscfarah Inf divllal sehagal perlsthva polhilk seavata, tanpa
dijiwai oleh afaran Idam. Padohal Bueg Kareo semdiei sebagoi pelaku
veparahaya mempatakon bahwe pemiliban tamggal 17 Agwstns, dipengaruhn
rewayiban shalat yang dijelankannya sotlap hari sebamyak 17 rakear. Dan
lagi proflamasi terjadi pade bulan Raemadian, tareng ol-Qwr an pun
ditwrundon keponka Rossfullah poda 17 Ramadhan. Termarsk Jaw ar Legi
dimilal oleh Bng Kavno sebagal Juwar yang hahagia.”

It is also interesting 1o note that Aslan muslims become the greater part in
pEOCCATRZeS in Coemgarison with the Argh countnics, the cradlie of Istam. However, their
contribution i may Islamic Gedds isunknown. Even there sre Arabs who are belong to
another belied, they are not muslims at all. One of Amb countries, sach as Lehanca, the
percentage of muslims is in halance with the soo-nyusling. To know moee about their
role and western misunderstood, probably @ & worth enough to better wnderstand the
comment of an Arab muslim scholar as shown below:

(o the Muslim warld, the Asintic element {Indoness, India and Pakistan, fioe
cxample) Jominates whereas the Arabs only fifteen peroent ol the tolal! One
must be precise here because it ofien happens that, in the West, Arahs and
Muslins are contised Cerainly, Arsbocssand [slam are hissorically sed culeally

Rustoayoyo, | V39, fdaonras Foiind Lot S, Banding Mizan p. 178,

“Ahnad Mansdr Sunyinegaea, 1996, Mooawkan Sourak Boacoavo Pergeradan Jnlan &
Indovenas, Barderg: Mizan, p 288, bn this vital mreeter the well knoran historian from Dandusg has
wrenon (n thes book the folbowing seotence dealing w i the Indoresian Independence. “Aru derkay
Rofmar Aok Yong Mahatuso depon didaran: aleh Kanginan ks supans berkoudye
kebangzsoan pavg bebar, moks radvar fndooonia megateban destersfekoangnr o sosa 9
Roasdion {5764 ovau 17 Aganes T9388 o 'or Logl Jowe JONG oY Jolarta™ p. 268
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synoes moos, butall Arabs are not Muslims and all Muslims do not speak Arabic.
The Arab area stops where Iran, Turkey, and Saharsa Africa begin”

C. The Swall and Mediues Industrivs in fedowneria snd Malaysia
Marcaver, both couniries 10 some extend kave some diflerences. One of its

diflerencies is thor povermental policies dealing with smalf and medium industries (SMis),
While the Malxysian government works hard to pravide many supports in encouraging
the development of these indusiries, the Indonesian govemment almost provides no
facslitees & all, exoept resorical promises towards the peneral ehection. In contrary, 1o
some exient, even Indunesian policy isdiscoursging $he SMIsby providng many difficalties
especially in the mamer of petting Boences foe their foundations o requining many regulations
for geeing financial suppoct. The woest is that among @ Indonzsion govemmenaal officiak
kas the specisl jargon “mespapa diperasclah kalow dapar dipeesulit™, unless theee s
soene special g, of ravwa, beibe. In refstion to this unfocunste reslitics, Ahmsad Syalsi
Maarifduring his speech upon receiving the Hamenghos Buwono 1X award has presented
the following sentences:

. - oda pala ook lain pong menek moyangnya Selwm feadic twraf heryuang

menpawal rewlusi, sementave keadoan lohivea telak cukup gemuk dan

fawrbun oleh berbagai favilitay yamg didopatnpa. derkar keosafiranma

dolam memainkan seal kolust demgan para pejabar dan aparat. Mereka

fmé termasuk jeniy " Londo beng"” dengan mentiol Kumud penk daki, Olek

karena ity dalam menghadapy berbagal kosus knmima, orang sering swkar

membedakan amtara oknum pejodar dan penfohar™

I seems the Makaysian govemiment which apenly corsader Istam as fomally the
religion ol the govermenent, 7 uses Iskamic values in dealing with the wnforienaie people,
especially in erecting the SMis. Instead of using political approach, the Malaysian
government wses cultural appeoach in such matiers. What about the Indonesian
government? To some extend, the seniences below pravide cear policies of the
Indonesaan povernmendt in dealimg with the margingl paople,

Kerika kekuosaun politik ada o tangon orang fedonesia, dimis swereka
ticak berpindak tangan. Babkan. Sisniy monpri semakin subur of Sowak
bekwasaan orang Indonesia. Denpan tidek wsab melv, harys kit akui
tabwa bignis ponpei seloma Orde Bary yemokin derkembang dempan

“Habib Bodlares . 1990, 6p c4.. p. 8.

* Nhvrzad Syafii Maand, 2004, “ Indoneia Baru di tergeah Pertansagen astars Moisk Buleyo
Yang Ebk don Kaya deagn Ancaman Keserakahan”, Speech wpon Receivieg the HB IX Anvaed cn
Dee. 20,2,
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derdagal fasilitas, sepern! kredit, tender, daw lisensl DI anvara wercka
hurmyak pong eomiodi banglomerat, damak yany ssahanya sawpal ke luar
negert, dan derada di fwar konsrol pafieik. Ternpara kekaosamm megors,
fehuatan podivik pidak fodi deverminman anrek Manis. Bakkaw, kate orang
Biéemy dapor “membeli ™ kekwavaon politic !

This attitade, of course, is contrary to the Independent vadoes, During the coloesl
era, the vrecsde aosserfingen or oriental foceigners especially the Chinese gota kotol
benefits out of the Dunch palicies, The Dunch considered the Chinese, and peovided a lot
olobstacies lioe the native entreprencurs, In addition 5o this fact it is imponans Lo agree
with this quotstion below. This Fslamic values ane peesented by the well known Islamic
scholar who known Indonesian calture quite well. Morcover, he is known in whole
Nesantara, especially in Malaysia, Indosesia, and Brunei. He has written the following
SENleAces

Kemerdehaan sejati laloh bahwa engkau sanggup mengwasal dirimu,
menguarai kewa mefsumu, mengaaral vegala gefela kelbendak balk daw
kebendok buruk dalom divimn Kemerdekaam sejori iolak babwa enghow
tdak diperintak ofeh tradisl yang ridek seswai dengan Hmbangar akalmw
yumg wmurwd, daw hidupaes idak Babis musnah hanya tarena dorongan
nutwar dan haewa nafr delaka

The worst reality dealing with the SMIs have been created many problems in
[edoaesia Poverty and unjust treatment are common among the marginal people. Whilke
the sall portion of people who are in power almost can do every thang they want
theugh it is against the law. The unjust law is for the poor, but the rich and the groedy
people who have strong backing are above the law. The situastion is getting worse because
the Indonesian govemment pay little attention in the matier of education. Moceover,
most mustims in the power peefer the outer meaning of Islam instend of the essence of
Isam. They are already busy with the ritus] aspocisolTslam, s they pay almost nothing
1o the inner meaning of Islam, that is the essence of Ishm which pay more sttention (o the
needy and the poor people. The worst is going on as the true Islamic spirt is separated
from educaron which pays mast 30 the cognitive aspect of life. The cssential aspects of
[sizm have providad many encouragements for timulating of the devekpoment of science:

Bot science can only be cremad by thase who see tharoughly imbued wich the
aspirastion towards truth and understanding. This source of feeling, however,

VK ernouijeno, 1959, oc cit
THamba, 1907, Dok duloos pang Meosvfudbor Kemerdobam dao Keheraonan, Jakoets:
Idasu Press, o 12
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speings fram the sphere of religion. To this there also belongs the faith in the
possibilicy ghat the regulations valid for the woeld of exizence aee mtional, that 1,
compeehenssble 10 resson, §eannol commeive of genuine scientist withou! that
profound faith. The sitwation may be expressed by an image: Science without
religion is lume, refigion withous science 5 blind, '

The SMis in Malaysia have been developed and grew rapadly due 10 basic
policies imbual by the govermment. The core of the Malaysian govermment policies is
the IsEamic vadaes who becomes foemal religion for the Malay=an federation although it
stressed in respecting to other relighans and thelr practices. The mast essentinl of the
Islamic values is ks pavs more attention 5o the nesd of the unfrtunale sd unlucky ones
which steesses in ane of the verses of the 1l Qur'am ss illows: “Bul i was Qur will faver
upan these [very people] who were deemed [50] utterly Jow in the land, and to make
them forecunners [leaders) in faith, and to make them heirs™ (2l Qashash (28): $). To
make this lslamic injunction becomes the daily realities, especially i mager of the SMIs
the government peovides the frameworks ol what itmesns of the SMIs 2831 the begmmng
there ar¢ many vaiclics,

Lembaga Pembangunan Perindusirian Persekutwan (FIDA) puia
menganggap firma yaeg sempuryal durang dari poda 50 aramg pekeria
sebagal indusirl kampung. Sementara 18K ditakeikan [didefinisikan]
svbagd firma pang mempanyve Silangaon (fvmloh] peboric amitara SO hingga
99 arawg. Firma yang sempirnad bilangan pekerja antara 1N hingga
199 avung disalriftan sebagal frdusri Skale Soderiama (ISS). ISR findustes
shala besar) meeanghumi firma yang mempwmii bilasgan poberia 200
orang wav febin '

To suppoet and develop their existences the fedenal govemment founded the
SMIDEC, or The Sexal! and Medivm Industries Development Corparation, oe May 2

"Hatta, 1983, Kaspalon Pidavn, Sakarts Idoys, p. $5.
“Hasah Al dan Faridsh Shahadan, 1595, “Pendabuban”™, dalan Rahmad fsmall (od )
{1995), Tndveitrs Kecd! Malmyaio v Peovbasyaan, Telnology don Pasaaran, Bangl: UKM Pub, p
17. The critena of the fund is presented as follow:
L ISK sebagar povindian yauy memosrpay mody! desdavar il meledily RAS 0.5
ot Tadrifow [defimin] v melyputi rekior perkilongan, pendapamgur dir perkiidenatan
[pelovonan]. Semeovarg v porviabam yeug sespanmay ot berbaywr dumurg
R 05 jwa saw Qwrang duspado RM 2.5 jaro ditalrRos Jolavegoridany sodogal
persaakacn sederkava dan MSE evedipany Sroa yang meniliks moda! berfapar arbamak
MM 2.3 jorg de arar, (W)
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15996, This anstitation under the sespices of MITE, Minisier of Imemational Teade and
Indhustry (Kementeran Perdagangan dan Industri imemisional) has ils purposas:
~  Coordinate the onverall development of SMEs i the country
= Promote the development of a modern and sophisticated SMIs in tandem
with the srategic direction of the industrial development.
= Develop SMIs intoan eMcent dd competitive sector, capable of peodising
high value »dded and quality peodocts, components and related services foe
the global market.

Onthewholehe SMIs In adonesia mnd Makiysia have sinvslar characters. Among
other & thes limited capitals, and most of the owners hinve very poce Tormal education in
addition W that they have not got proper trainings in their fickd. Though they are in badly
in need in sach training. Moreover, the marketing of their products is very natural and
stastic, their masagemenss are very chosed and dependent.

These weaknesses make extremely very difficalt for them 10 s30pt and adag
new or modern lachnology, especially as thar eflorts were carmiod oul without sy suppont
and pood planning at &1, With the very Jow peofits it makes them very difficel to pay the
full and adequate salary 1o theiremployees. They also regularly encounser many cbatacles
sod coestraings o addaional capeal from the tank and the govemmental agencies, B
they sec able 10 ot the additional femd from ther closed friends or family.

To encounter such problems and constrains and fo increase their abilities in gheir
prodacts and marketing aspects, the meoaal effor of the Malzysian govemment theough
SMIDEC is important and moesevngful, These ooukd be seen o the various peograms ane
offered soch as Busimesy Clinic who provide an elementary rainings for the beginners
of entreprencurs or the candidae of entrepeencurs and craftsman or antisans.. ‘' This
Busmess Clini has the regular sctivities every Wednesday, 20 Is ready 10 peovide any
canRrgency suppoct foe the establishal entreprencurs 10 face many Bandicaps.

Further many aid progeams are offered such as Partner Your Business Success
with SM! Plus 2060, Skim Pengawditan Kilang (Facrony Asdaning Scheme). To
encounage the emerging female entreprenuer it s offered the special peogram known &3
Sitiey Bantaan Khay sk Usakewan Wamita, Although they Gailked ss the IKS, or
Industry Neod down Sederhana (Small and Simple Industries). some of them are able to
provide suppliers variows componens for car industries. In arder 10 maintain and the
develop sach ability the SMIDEC introduces the technicsl assistants as shown below::

The Industsial Technacal Assistance Fund (1TAF) Scheme bad been in cpertion
for 10 yeaes sinoe 1990 a8 meoption i 1990, Over the period, the scheme had
been received and fise-tuned to meet the different needs of SMEs at differem
sages of thelr development. The scheme Bas Tour components:

ITAF |- Business planning and developmens;
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ITAF 2: Process and product developmens;
ITAF 3: Peoductivity sod qualey improvement;
ITAF 4: Maket development,

[n addition to the ITAF, the SMIDEC have been offered what is known as The
E-Commerce Grant far SMIs. Foe each program the SMIDEC has been soclalized to
the whole and wide society and shoon that the program are opened R padblics who e
badly in mead for such plan. Thas iscould be seen in the many free keaflets dasstnbuted in
many national events. For this program could be seen in the following sentences:

The E-Commerce Geant foe SMIs 5 intended 1o assist SMIS o quickly integrase
Semselves imo the mainsteom of the Infoemation and Commumication Technclogy
(ICT) in order 1o ensure their sunvival in a changing market place.
Mw(,‘dm

[mocporated under the Companies Act 1965,

= A manufacturing company wizh an unnval sales turnover exeeding RM 25
million and full-time employess not exeeding 150,

= Atlesst 70% of their equity are held by Malaysians, of which not meee than
25%  held by large companies.

Obpectives of the E-Comenerce Grsen are:

- To cocourage mone participation from SMI compamies in E-Commerte
activaties the new way of doing business.

~  Toassist SMI compaencs o dealing with Grancial sd shillod constemms In
carrying out E-commerce activities.

Dynamical progress of the SMIs in Malaysia is getting better as the Malaysian
govermment has been extendad is 2ids foe five years moee. To clarify this matrer the
Manister Datuk Chian Onn stressed the peed of the SMIS to merease their keomdadge,
and =kifl of their employee continuously and it has special end, that: “This wifl lead 08
rise in productivity, product guality and technodogical wpgrading which will ensare
competitiveness, hence, contribute to the growth of the country's economy.” This is
peesented inlo practice by 4 subsidy of RM 2 foe every RM 1in respect of the Human
Resources Development (HIRD) bevy contribated to the HRD Fund. 1was implemented
oa August 2, 1996, for a five-year period for the benefit of SMIs in the manufacturing
wctor”™"?

T seems the SMIDEC as “part” of the MITI, Masisier of Intemationsl Trade and
Industry which for decades has been Jed by the smart, energetic, sd active female,

"Marissh bamail, 2001, "Subaidy for SMs in Marafacturizg Exaendal for Ancther Five
Years™, Now Serals Thasds, Kuals Lumpar, Thesséay 2 Nov., p. 1.
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Distin Sert Rafsdah Axiz, has provided a bot for the bene[its for the SM1s. This & one of
the reasons that the impoetant rokes of the female in participating, growing, even developing
the SMIs sre being carefully noticed. Marcover, persanally she paid a lot of attention
and fands so that the SMIs are able to show its roles betrer thie befare.

By using the district system for the general election, the clected person has 1o
work harder for the benefits for the people who have chasen him oc her. [ he or she
carries out his of her duty reluctamly there will be astrong passibility for the nextelection
he or she will loosa: his or her position. The representatives hve puad specisl attention
for the dynamical aspects of the SMIs by peoviding funds and others, o that they are
able to increase their roles, Same of the representitives eccasionally put alot of funds
for the increasing abilzies of the SMEs though maoex of the fund &5 out of their own personal
pockets, Most of them gradually become shares that make them o be elecsad for the
second time. Or those repeesentstives peovide the SMIs in theie district 1o get same debe
that can be paid gradually with very small interest or with no mterest atall,

o some extend vanous banks in Maliysia play vital rodes for incubating, growing
and developing the SMIs by providing some soft credits, The amount credics has been
poured to the SMIs i quile enough 1o be wsed for developing their purposes and the aw
provide strong protection vis 2 vis to the big and foreign industries. The Malaysian
govermment stimulmes md develops the SMis because most of their employee are
unskilled, poor educatad, sd mostly oeigisated from the unfortunate people, Some of
those banks are the Bank Bumiputera, and the Maybaske Finally, the local governments
compese each other to provide identical programs for the sake of the SMIs and the
unfoetunate subjects s their own regions.

How sbout the Indonesian barocracy? I beoomes & part of problems instead of
the solutions, it provides many obstacles™ and not giving many stimulants foc incubating,
and growing the SMis in Indonesia. [t hold the special jargen especially for the neady,
the unfortusate, and the SMIS, ‘mengapsa dipe rmialaok Relau dapar diperrwkar " (Why
10 make eventhing is casy il it can be made Jiflicult)."” Foe someone who pessistontly
not to give money out of the regulations, it &s almost impossible or ot least extremely
difficultto get fimancial suppor which it becomes his or her right, enformunaiddy the official
government i charge pays simast nothing for such sccidents. Many victing have been

"Brocratical obeacies are Al caned oul in many Indonosan representalive abeoad,
cither in ladoosiian cidassics of cossulncs. Blrocratical chwadies ane cosunon fatarnes tol only
in Java but dlso in whole rermote pant iz Indoacyia, There are abnoat no essontial changes axcept in
ouner part durng the reformathon era. (Iedepeh imerview with the femaie medical docsor from Sapi
o0 Sunckey Jarasary 8, 2002, in Gantjeras, Yogyahat)

Indepth izterview wiy Abduliah AN, a rative entrepeenenes in Tegal. and the chalmper-
son ol Yeywen llearcyah. The menview held oo Ssuedey Nov. 26, 2001, ia 43 Kanins Strect, Tegal.



140 Millak Vol J¥. No. 2, Javwars 20N05

peesented such woest problems, one of them is an open ketter is written by lbenhim in
Repubiika, Satarday, November 24, 2001,
Fulon Agusine, mwpgkin gore-gara alergt swap. raya dibohong! dan
diperdaya aleh BUNN sekallber Peruve Pernri yang mestinye sombing
pemgusana deeil hingwa raye rugi palulan fwta Juga, don wang tersebu
rongal besar jumlatma hagl prigusaha mikro seperti sava.
Pada tanggal 2 Oktober 2005 fstempeld pos) kol tersabur rapa adukon
kepada Menvg BUMN, Menkop PRM dan Menko Ekwin bahkan depoda
It Presiden. Yong menyediblarn meskipun yong sanga terfovrsia mereda
derespar memilik ratesan paf, ik searengpen OF anara moreka yong
menanggap pemgodvan saya
Muvagkinkah mereka yang terforsa sedang repor membing pengusaha
Sesar yang basak daw bawak wanprya sehingpa kepeavingan pengorahe
kil teraboiban” Lamay bagaimana dengan kampanye wmiuk membela
wang cilik? Apa famya wnnek pemanls Sbir saja?
Apapun alasannya termvate Ramya Pak Hobibie, Pak Adi Savono dos Pak
Kwik Kion Gie yamg pamlas dibery acsnpan jempor,

. Clasing Remarks

The declining contrihutions and roles of the SMEs in Indonesia 5 extremely
very contrast compare to the SMIs in Malaysia. The prominent cause of this
comiradiction of the SMIs is the important role of the government. Compare (o the
Indonesia, the Malaysian government pays a lot of attentyons, funds, and favourable
laws for the sake of the stimwlating, the growing and the developing the SMis. Whike
the Indanesian pavernment officials in charpe have been pasd notheng on behalf of the
SMIs exoept the promises especially toward the general elections. There is a sirong
indication that the key officials in charge net caly do nothing foe the benefits for the
SMls but some of them become the tools of the hig companies which provide a
of bonus for their special services in providing favourable lows for the sake of the big
business

Compare to the nitive Malays, the native Indoneszans bave a lot of experiences
s the businessmen even during the cokeial cea. Even some beight foreign officials socosd
this encouragesg resdities a5 shown by Raflles, The Indoecsan sanives, sach ssthe Bugees:
ad the Melmyus, are known by Raflles in Mistory of Jova, 1, p. 57 8s: . . marilime
ad commercial, devoted o speculations of gain, asimated by spirit of adventure, and

"lbeahim, 2001, "UKM Predde Enggn Moanprash™ is Sweapablicn, Rgpafi\ia, 24 Nop,
ne
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accustoenad 10 distant and harzardous enterpaises™.'" Same Javanese also have special
raits, espeially the devored imuslins o sovteis as shon @ ClifTond Goeree, D Religion
of Jave, His excelient innosalion was also suppocted by the Japanese schols who wis
bom in Manchuria, China, ifwe agree with his following sentences:

Ldheexastence of 3 number of rich Javanesa: traders and craftsmen in Kotagode

well priee to 1900 whase wealth, entreprenearnial skills and business networks in

the geseral seca of south Contral Java were comparable o those of the Chinese

in the rest of Jave: those Kotagedeans had even acquired a deragalory name,

FPecima Jawa (*Javanese Chinese' )™

Wha getu bon of benefits of this unfoaunate sieaation of the SMIs in Indonesia?

The bag companics which weee indirectly peotocted by the suthormive ofTicials theough
the issaing kaws, regulations, and others in thear favour, The victims fur these policies
which have been camied out for decades are the native Indoacsians. For its suppon
please read the following quotation below:

Foceizn capitalists armed with modern technology swarmed over Indonesia and

destroyed Indanesian induszries, panicularly the sextile industry in West Java.

The explontation of East Kalimantan [beests by [oreign nationals evidendes &

trend of gradual depletion or our forests. The people who profit most from the

forelgn bones made by the state are the new eitizens of Chinese arigin, Look at

how ks ane bemg admmisterad by povemment banks. The regulations govening

loces are made in such a way that indigenous Indonesian entreprencurs.. . seldom

get the chance 10 borrow, ™!

In short, in can be s that the essential spirit has been played an important role
on behalf of the Malaysian governmental policies toward the the SMis, while the
Indosesian officials pays nothiag to such spleie, excepe the lip service. The imenadiate
resule most Malays are gettng prosperons, while the Indonesians are getting poorer
excepl for ones i power who do a lot thing just for their own benefits,

"Hueb de Jonge: “Haadelaen ¢o Handlangers Oudernertcnschep, Eccaomivche
Oetwibkelizg en ham op Malua®, ah pongeeang|7] (1989), Madvre dafaw Expey Zowam
Medagang. Perkombengan Excocan, dus Blare, Jakarae KITLV, LIPL, das Gromedia, p 27,

"Mt Nakasea, 1993, The Craraont Arins over v Bamgan Tree, Yogya: Gadiah Mala
Un Prexs.pp 9410,

M. Kamal Hassan, 1952, A0t fvaloonas Respowses 10 'New Ordler ™ Mandemizanon
o fndoneno, XL DAP, p. 163,
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